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Frequently Asked Questions (FAQ)

What is a Distributed Energy Resource (DER)?

A DER is a qualifying resource capable of delivering wholesale electric energy services to the
grid including but not limited to, electric storage resources, distributed generation, demand
response, energy efficiency, thermal storage, and electric vehicles and their supply
equipment.

Does PPI require a study to connect a DER to the system?

Yes. Studying any proposed changes to the electric system is essential to maintaining public
safety, service reliability, and power quality. Studies are necessary for PPl and other utilities
to stay ahead of potential issues, identify necessary upgrades needed to support the new
interconnection request, and avoid problems before they cause disruptions for consumers.

What does it cost to study the DER interconnection?

The costs to study DER interconnections are detailed in the following tables. The costs are
tiered based on the size of the proposed interconnection. As the size of the interconnection
increases, so does the complexity of the study.

There is an initial application fee plus a separate study deposit once the applicant has decided
to proceed.

An Application Fee is due at the time of an Interconnection Request submission and is non-
refundable. This fee covers the costs associated with handling the studies and administering
the interconnection process.

A Study Deposit is due at the same time the Interconnection Study Agreement is signed and
is used like an escrow account. PPI credits this deposit to the work order and withdraws from
that deposit, making deductions as the study process proceeds forward. At the end of the
study process, if there remains a credit balance on the account, the balance is refunded. If
the study costs more than the deposit, PPI will invoice for the overage.
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Application Fee (due with submission of DER Interconnection Request)

Projects 100 kW or less Established by PPI )
Member Cooperative
Projects 500 kW or less but greater than 100 kW $1,000
Projects 2 MW or less but greater than 500 kW $2,000
Projects greater than 2 MW $5,000

Any Project connecting to another utility system (i.e. Ameren) but $5,000
physically located in PPI service territory (due at time of Affected
System Interconnection Request Application)

Study Deposits (due when signing Study Agreement)

Determined by PPI

Projects 100 kW or |
rojects 100 kW or less Member Cooperative

Projects 500 kW or less but greater than 100 kW $2,000
Projects 2 MW or less but greater than 500 kW $5,000
Projects 10 MW or less but greater than 2 MW $20,000
Projects 50 MW or less but greater than 10 MW $45,000
Projects 100 MW or less but greater than 50 MW $75,000
Projects greater than 100 MW $100,000

Any Project connecting to another utility system (i.e. Ameren) but $20,000
physically located in PPI service territory (due when signing of
Affected System Interconnection Study Agreement)

4) Do you have a community solar program?

Community Solar Programs that are administered by the lllinois Power Agency are applicable
to consumers of investor-owned utilities within Illinois. To obtain these incentives, you will

need to make application to, and your project must reside completely within, an investor-
owned utility service territory.

Since 2016, PPI has been offering its own brand of community solar program called Bright
Options. Distribution cooperative members who want to purchase solar energy without
having to install a system on their property should contact their local distribution cooperative
provider. Each member consumer also has the option to install generation on their premises.

Additionally, PPI’'s Member Cooperatives have access to renewables through the portfolio of
PPI, which is a wholesale power provider.
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What does it cost to connect to the grid?

The cost to connect is determined by the study and is separate from the cost of the study
itself. The study will determine whether there are any issues created on the system by the
addition of the DER interconnection. If issues are created, it will be the responsibility of the
interconnection customer to address these issues before it can connect.

The costs are highly dependent upon the specific location the interconnection customer plans
to connect. In large part, it depends on established generation and interconnections in the
area, proposed/planned generation and interconnections in front of your application in the
study queue, as well as the size of the existing wires or transformer(s) used at that location.

The costs will be based on the actual labor and material cost expected to address the issues
and facilitate the DER interconnection. In most cases, an interconnection customer will be
required to install, at a minimum, a disconnect switch for the safety of line workers and a
telecom-linked meter to measure input and output. Other requirements may be identified in
the study.

How long does it take to study the interconnection?

PPI’s system is composed of two separate categories of jurisdictional review and oversight.
The length of the study depends upon the category of the interconnection.

The Integrated System is under the jurisdiction of MISO (Midcontinent Independent System
Operator). For DER interconnections to these facilities, you will need to apply to the MISO
interconnection queue. MISQ’s tariff, Business Practice Manual, and interconnection queue
rules will apply in these cases. Please visit MISO’s website for more information on applying
to the MISO interconnection queue.

The Non-Integrated System is under the jurisdiction of PPI. For DER interconnections to these
lines, you will need to apply to the PPI queue. Interconnections are studied on a first come,
first served basis. The timeline varies based on the number of proposed interconnections that
are currently in the study queue and the available engineering personnel to perform the
study. To help these timelines to be as quick as possible, it is very important that information
submitted to PPI be as complete and accurate as possible.

To establish your position in the PPI study queue, PPl must receive a signed application, a
signed study agreement, proof of site control, and the required study deposit and application

fee.

PPl uses its best efforts to study DER interconnections in a timely manner. In most cases, the
study can be completed in 120 to 150 days. It is possible other surrounding utilities could be
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affected by the applicant’s request. If other utilities are involved as affected systems, the
study timeline can be extended.

How long does it take to get connected?

After the study is completed, the customer will be presented with an interconnection
agreement that outlines the required improvements to the system, the cost of said
improvements, and the estimated timeline to complete the improvements. PPI will collect a
deposit based on this estimated cost. PPl will require evidence of site control before
presenting the interconnection agreement to the customer.

After signing the interconnection agreement, the time to connect is based on a few factors.
The first will be the time it takes to procure materials, if any are required to facilitate the
interconnection. The utility industry, like other industries, is subject to volatility in the
availability of materials. When materials arrive, PPl will schedule installations to take place
based on the availability of manpower.

If connection is being made to a PPI Member Cooperative system, both PPl and its Member
Cooperative may be involved. The Member Cooperative’s timeline may be different from PPI’s
as they also face constraints with respect to materials and manpower.

PPI will true up the costs when the connection is completed. Actual costs will be billed. If there
are any overages, they will be invoiced to the customer. If deposit remains, it will be remitted
back to the customer at this time.

Does PPI require a walk through or other site validation before generating
electricity?

Yes. PPl or its Member Cooperative may require a walk through, commissioning test, dead-
line test, or other validation of the site before you will be allowed to generate electricity.
These requirements are performed to ensure the safety of the general public, cooperative
personnel, and equipment.

What do you pay for excess energy?

Avenues are offered for the payment of excess energy. Consult PPI Policy #509 as well as PPI
Member Cooperative websites to see if you qualify. In addition, PPl allows access to the MISO
market through its Wholesale Distribution Service Policy #512. PPI policies are posted on PPI’s
website: https://www.ppi.coop

PPl will also consider power purchase agreements (PPAs). We encourage you to contact our
portfolio team if you want to offer PPA terms to PPI. Please be prepared to share a term sheet
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for PPI's evaluation. PPI’s portfolio team can be reached by using the “Contact Us” feature on
PPI's website.

What other requirements are there to connect to the system?

PPI and its Member Cooperatives require that a safety disconnect switch be installed that is
accessible to cooperative personnel. Additionally, all issues and other requirements identified
in the study must be addressed prior to energization.

Do you have an idea of the best spot(s) to connect?

PPI cannot advise or consult you on the best locations to connect. The state of the system can
change rapidly. When you identify a location and make application to PPI’s queue, PPl will
study the proposed interconnection as you have specified.

Can | get access to the MISO market and is there a cost for that?

Refer to the answer to question 6 above.

For interconnections to the Integrated System under the jurisdiction of MISO, MISQ’s tariff
and interconnection queue rules apply along with all the requirements for market access and
participation.

Please visit MISO’s website for more information.

For interconnections to the non-integrated system under the jurisdiction of PPI, the MISO
market may be accessed in accordance with the PPl Wholesale Distribution Service Policy
#512 (posted on PPI’s website: https://www.ppi.coop), when applicable. PPI may require
some form of service or maintenance agreement. The nature of this agreement and cost for
this service will depend upon the type of facilities that PPl must construct, own, operate, or
maintain to facilitate your interconnection. The scope of these facilities will be better
understood after your project has completed the study process.
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